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NHS
-stop the cuts 

and 
closures

see page 3

Make tHe 
corporate 
tax dodgerS 
pay up!
Nationalise gas, water and other utility companies

Among the latest tax avoid-
ance revelations, the Ob-
server has exposed the wa-
ter companies. Three main 

providers have paid little or no cor-
poration tax, despite declaring hun-
dreds of millions of pounds in profits 
and paying huge dividends to their 
shareholders.

Thames Water had a net cash in-
flow of £943 million in 2010-11 but 
only paid £26 million in tax and for 
2012 they got a tax rebate of £79.6 
million! 

In 2012 Yorkshire Water paid just 
£2.9 million tax on operational profit 
of £303 million and one part of An-
glian Water paid no corporation tax 
at all. 

All of these companies paid their 
chief executives massive bonuses 
though. For example Peter Simpson, 
the boss of Anglian Water, got a bo-
nus of £626,700 on top of his £300,000 

salary. Collectively, between 2009 
and 2011 these companies paid over 
£3 billion in dividends to their hold-
ing and financing companies.

Customers of these companies 
would be forgiven for thinking it 
strange, then, that their bills are go-
ing up this year. Anglian Water is in-
creasing its bills on average by £22, 
Yorkshire Water by £21 and Thames 
Water by as much as £80 a year in 
2014. 

People feeling the pinch don’t 
have much choice as in most areas 
one company has a monopoly and 
there is nowhere else you can go for 
lower prices. So much for Thatcher’s 
1989 Tory Party conference promise: 
“Once water is in the private sector, 
companies will…give the customer a 
far better deal.”

These companies assert they are 
‘delaying’, not ‘avoiding’, paying 
their tax. They borrow large sums of 
money and offset their interest pay-
ments against the amount of tax they 
are supposed to pay and also claim 
capital allowances on investments 
– promising to pay their tax ‘some-
where’ down the line. 

We need to kick out these para-
sitical profiteers who increase prices, 
make massive profits but still refuse 
to pay tax. 

All of the water companies should 
be brought back into public owner-
ship. They should be run under dem-
ocratic workers’ control and man-
agement so that we have an efficient, 
affordable service. 

The Socialist Party’s programme 
includes:
	For mass trade union-led struggle, 

involving all those suffering under 
austerity, to stop all cuts and priva-
tisation. The TUC must start prepa-
rations and name the day for a 24-
hour general strike!
	Close the tax loopholes – make the 

‘avoiders and evaders’ pay!
	Exact a 50% levy on the estimated 

£800 billion which the UK’s top 
companies are hoarding and refus-
ing to invest 
	Immediately increase taxation on 

big corporations and on the super-
rich
	Immediate re-nationalisation of the 

privatised utilities – including the 
water companies. All major compa-
nies that refuse to pay their taxes 
to be immediately nationalised 
under democratic workers’ control 
with compensation paid only where 
need can be proven
	Build a new mass workers’ party 

to provide a political alternative, 
based on struggle, to the pro-super-
rich parties 
	International solidarity with all 

those fighting back against the 
capitalist crisis
	A socialist alternative based 

on democratic planning of the 
resources of the planet to meet 
the needs of the overwhelming 
majority and the environment – not 
just of the 1%!

If you agree – join the Socialist 
Party. Call 020 8988 8777

Starbucks, Google, Amazon, 
Pfizer – the list of corporate 
tax dodgers grows and grows. 
On top of that it has emerged 
that gas companies have 
allegedly been fixing the price 
of wholesale gas to further 
boost their mega profits. 
Becci Heagney explains 
another outrage in the utility 
companies. 

photo Paul Mattsson
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Claire Laker-Mansfield
Socialist Students national organiser

The government’s higher education re-
forms will “put students at the heart of 
the system”, claimed universities min-
ister David Willetts in 2011. To anyone 

with half a brain, let alone Willetts’ famous 
‘two’, this statement is laughable. Not only 
are students nowhere near ‘the heart of the 
system’, thousands have been priced out of 
it altogether. Last year university applications 
dropped by 20%.

For working class, and increasingly for mid-
dle class, young people, growing up in auster-
ity Britain is full of anxious fretting and impos-
sible choices. One cruel choice is between 
a degree costing £50,000 and years flitting 
between the low-paid, insecure jobs that offer 
temporary ‘relief’ from the misery of unem-
ployment. 

Ironically, ‘choice’ is what the Con-Dems 
claim to be all about. It’s ‘choice’ that they say 
is at the heart of their vision for our education, 
‘choice’ and its supposed bedfellow: competi-
tion. It looks something like this: for students 
– pay more, get less; for university manage-
ments – slash, burn and privatise.  

Lessons from the US
According to Willetts, Britain’s universities 
should look towards the US for inspiration. But 
of the million students enrolled with the US’s 
for-profit providers in 2008-9, more than 50% 
had dropped out by 2010. Studies found that 
within these institutions 23% of revenue was 
spent on marketing, 19% went on profit and 
a mere 17% was spent on teaching. All this 
rather undermines the idea that the market 
will improve standards and place students 
centre stage.

Central to the government’s plan to mar-
ketise higher education is the tripling of tui-
tion fees of £9,000. This transfers the cost 
of funding education from society as a whole 
to the individual. Up to 80% of the grant paid 
directly to universities for teaching has been 
cut. When the government first announced its 
plans on fees it estimated the average uni-
versity would set the rate at £7,200. Most 
institutions opted for charging the full whack. 

But even with students paying extortionate 
fees most universities still can’t balance the 
books. The big drop in student numbers is now 
being used as the pretext for cuts and priva-
tisation across the country. In the post-1992 
universities the burden is felt most acutely. 
At the University of East London lecturers are 
fighting a proposal to double their already 
huge workload. If allowed to go through this 
will almost definitely be a prelude to job cuts. 

If the government gets its way only elite insti-
tutions will be able to weather the storm. But 
even there, the Con-Dems’ agenda will take its 
toll. Increasingly academic staff are forced to 
follow only the most lucrative lines of research, 
with teaching sacrificed in order to make way 
for this. 

While the education system has always 
been grossly unfair, this is a generation that 
has grown up being told that university needn’t 
be unattainable. This is a generation of people 
who grew up being told that if they just worked 
hard enough, they could get a good job, have a 
good life, that the world would be at their feet. 

Moving the goalposts
Now the government want to smash expecta-
tions early. They want to convince young peo-
ple that the fault lies with them, that they’re 
just not bright enough, not sharp enough, 
not hard working enough to succeed. To this 
end the government is moving the goal posts, 
making sure that school qualifications are 
not there to encourage attainment or nourish 
learning but to sift and stifle.

Modular exams are out because students 
have the audacity to do well at them, or to 
re-attempt them and try to improve on previ-
ous performances. GCSEs are to undergo an 
overhaul and be replaced with an English Bac-
calaureate, where only Tory education minis-
ter Michael Gove’s approved subjects will be 
counted as important and where safe num-
bers can be guaranteed to fail. 

This year’s college students are already be-
ing forced to struggle by without EMA student 
payments. But many didn’t even make it that 
far. Some institutions have reported a 50% 
drop in applications since the loss of this grant 
– for thousands a college education has been 
placed out of reach. 

On 21 November thousands of students 
will join the National Union of Students (NUS) 
demonstration and march through London 
against all of the Con-Dem attacks on educa-
tion. Students will be marching because they 
have understood that, really, they are being of-
fered only one ‘choice’: fight back or watch as 
they smash our future. 

We’ll be marching to demand they scrap 
fees, bring back EMA and stop the onslaught 
of cuts and privatisation. We’ll be demanding 
decent jobs as well. With graduate unemploy-
ment hitting new records and 40% of us still 
un(der)employed after two years, we say that 
we deserve the right to use our skills and tal-
ents and contribute to society. 

The demonstration has been called by NUS 
under pressure from their membership. But it 
must only be the start. In 2010, students were 
let down by the leadership of their ‘official’ 
structures. Then, after organising an initial 

demonstration, the leadership of NUS vacated 
the scene of struggle, and even went as far 
as condemning students who took part in the 
mass protests that followed. 

What way forward?
Following the 21 November demonstration 
Socialist Students is arguing for mass public 
meetings and general assemblies to discuss 
where next for the movement on every cam-
pus. Student unions should host these meet-
ings but where they refuse, Socialist Students 
will organise them with students who want to 
fight on.

We need to establish anti-cuts campaigns 
on every campus. On 5 December, chancellor 
George Osborne will announce another round 
of swingeing cuts in his autumn statement. 
Socialist Students supports a day of action 
on this date to make sure his announcement 
is met with protest. We need to demand that 
NUS follows this up with further national ac-
tion in the spring term including walk-outs, oc-
cupations and protests. 

And we need to discuss the strategy for 
taking our movement forward. Students have 
shown they can be an energetic and deter-
mined force in fighting cuts, but to maximise 
our effectiveness, we will need to unite with 
workers and trade unions. That’s because, 
unlike students, workers have enormous eco-
nomic power. For example, when tube workers 
go on strike, the city of London can be brought 
to a standstill. 

For this reason Socialist Students sup-
ports the demand for a 24-hour general strike 

against austerity. And we argue that students 
should take part too – striking alongside work-
ers in a united fight to end austerity. 

Finally, students who want to fight for a fu-
ture need to get political. The government’s 
relentless refrain is that there is no alterna-
tive to cuts and privatisation across the board. 
They’re allowed to get away with this because 
all the main political parties, including Labour, 

basically agree. They all agree that the 99% 
should pick up the tab for the crisis of the 
failed capitalist system – a system for the 1%. 

They try to confuse us, blur the picture and 
muddy the water by talking about ‘responsible 
capitalism’ or trying to convince us that the 
deficit was caused by spending too much on 
public services. But all this is rubbish. There is 
an alternative. 

The alternative is taking the wealth off 
the 1% - by nationalising the banks for a 
start – and using it to fund jobs, education, 
healthcare and public services for the 99%. 
It’s this, a socialist alternative, that can pro-
vide a future for all. It’s this that we have 
to fight for.

Student demonstration: Escalate the 
struggle to fight fees, cuts and privatisation

photo Sheffield Socialist Students

For meetings discussing the 
next steps in the struggle 
near your university, college 
or school, see

socialiststudents.org.uk

Southampton Socialist Party 
members

Labour-run Southampton council 
intends to axe at least 300 jobs and 
to slash services as part of its £20 
million budget cuts for 2013.

It will mean librarians, street 
cleaners, social workers and many 
other workers who provide vital 
services, will be sacked. Funding 
for youth services and Sure Start 
children’s centres will be cut and 
the council’s residential children’s 
unit for traumatised eight to 12 year 
olds will close.

Yet Labour won a majority 

on the council in the May 2012 
elections on the back of council 
workers’ strikes and protests 
against the previous Tory run 
council which was pushing 
through similar cuts. 

In those elections the Socialist 
Party - which stood candidates as 
part of the Trade Unionist and So-
cialist Coalition - warned people 
that unless Labour was prepared 
to challenge the government’s 
funding cuts to Southampton, it 
would end up doing the Con-Dem 
coalition’s dirty work. Unfortu-
nately, this dire situation has now 
come about.

Instead of performing a collec-

tive handwringing, Southampton’s 
Labour councillors should appeal 
to people in the city to support an 
anti-cuts stand. If not, they should 
move aside and allow genuine 
working class representatives to be 
elected. 

Rebel councillors
Such councillors could stand with 
Coxford rebel councillors Keith 
Morrell and Don Thomas, who 
have already shown their fighting 
commitment to vote against cuts 
and defend local services. They 
have won huge support from resi-
dents and unions. 

A council that was prepared to 
fight the cuts would firstly use some 
of its £70 million reserves to allow 
time for a city-wide mass anti-cuts 
campaign to be built, mobilising 
the industrial strength of the trade 
unions. 

Pressure from the trade unions 
on their national leaderships could 
push them into turning Septem-
ber’s TUC conference decision - for 
a national 24-hour general strike 
against the government’s austerity 
measures - into a reality. 

Taking this defiant path is the 
only way to defend the jobs and 
services that workers and their 
families depend upon.

Terry Pearce adds
At a recent well-attended meeting 
of the Bracknell (Berkshire) branch 
of Unite, a resolution calling for a 
24-hour general strike was passed 
overwhelmingly and will be sent to 
the union’s executive council.

Also passed was a resolution 
opposing the Southampton La-
bour council’s cuts to jobs and 
services. 

Full support was agreed for the 
two Labour Against Cuts council-
lors in Coxford ward who voted 
against cuts. 

It was agreed to invite them to 
our next meeting to explain their 
courageous stand.

Workers and councillors must make a stand against 300 job cuts in Southampton



Around England and Wales, 
anger is growing at plans 
being revealed for the future 
of the NHS.  The most furious 
reaction is against cuts and 
closures in hospital services. 
Socialist Party members 
report on the cuts and 
campaigns from their areas. 

Lewisham 
On 8 November, between 500 and 
700 residents and NHS workers in 
Lewisham, south London, put on 
an impressive show of strength at 
a protest meeting. This was in re-
sponse to the Tory government ‘spe-
cial administrators’ announcement 
of proposed cuts.

These would probably mean: 
Lewisham Hospital’s Accident and 
Emergency (A&E) unit, and its ma-
ternity unit closing, a £36 million 
cut in staffing, leading to hundreds 
of NHS staff losing their jobs and the 
privatisation of many NHS services 
in Greenwich, Bexley and Bromley.

People squeezed into four differ-
ent meeting places while speakers 
shuttled between venues to get their 
message across! A Lewisham A&E 
nurse and a local GP, Louise Irvine, 
set the tone. Louise showed the 

plans to sell as much as two-thirds 
of the hospital site.

There was a determined mood 
to fight these cuts and growing 
confidence that, if we organise, we 
can successfully defend our health 
services.

Local NUT teachers’ union ac-
tivist Martin Powell-Davies asked 
how a child injured at school could 
be speedily ferried across London’s 
busy streets to cash-starved Queen 
Elizabeth Hospital in Woolwich, or 
to overstretched King’s College hos-
pital in Camberwell, if Lewisham 
A&E closes. He called on trade un-
ionists to use their strength to fight 
cuts, including through taking strike 
action.

Labour-controlled Lewisham 
council – which has introduced 
its own cuts locally - should be 
mobilising opposition across the 
borough. It should also be using 
its scrutiny powers to help defeat 

this attack.
People would not accept any sug-

gestion of ‘divide and rule’, where 
politicians campaign to save Lew-
isham’s hospital - but call for cuts 
elsewhere instead. This must be a 
united campaign to stop health cuts 
across south London and to de-
mand the privatisers and PFI blood-
suckers get their hands off our NHS! 

When Lewisham Socialist Party 
took our petition against the clo-
sures to our Saturday campaign 
stall, selling 40 copies of the Social-
ist, people asked in disbelief: “Why 
are they closing it? It was only refur-
bished this April?”

If you’re ready to fight and deter-
mined to win, come to the demon-
stration on Saturday 24 November, 
meeting at Loampit Vale rounda-
bout at 2pm, marching to Lewisham 
Hospital at 3pm.

Wales
The Welsh government plans to re-
shape the NHS in Wales. By 2014/15 
spending per head on health in 
Wales will be lower than in any 
other part of Britain. Health Boards 
in Wales are drawing up individual 
plans and producing a ‘South Wales 
Plan’ to cut hospital beds, reduce 
the number of A&E units and spe-
cialise services in fewer hospitals. 

The seven Health Boards in Wales 
have to find nearly £300 million 
of ‘savings’ – around 5% of their 
combined budgets on top of simi-
lar savings already identified in the 
previous year and the £1 billion esti-
mated to have been cut from Health 
Board budgets since 2005. 

These cuts led to shortages of doc-
tors and other staff, jeopardised the 
quality and safety of healthcare and 
threaten the sustainability of servic-
es we depend on.  But Abertawe Bro 

Morgannwg (ABMU) Health 
Board (covering Swansea, 
Neath Port Talbot and Brid-
gend) proposes to accept 
these cuts and further re-
duce local services.

This will make matters 
worse by limiting acces-
sibility to healthcare for 
the poor, those without 

transport and even 
whole communities. 
Socialists won’t stand 

aside and see healthcare 
destroyed. We are chal-

lenging cuts in our Health Board but 
aim to link with like-minded people 
across Wales to fight for an NHS for 
the health needs of all the people of 
Wales.

Kent
Two meetings in Kent should give 
the Tories and Labour pause for 
thought. In Whitstable, a Keep Our 
NHS Public meeting attracted more 
than 50 people, while in Deal, one 
night later, another meeting on the 
NHS attracted about 30 people and 
voted to affiliate to Keep Our NHS 
Public.

At both meetings speakers with 
no connection with the Social-
ist Party, demanded independent 
candidates at elections to oppose 
both Labour and Tories for their at-
tacks on the NHS. In Whitstable, Ed 
Miliband and Andy Burnham were 

denounced for their recent hypo-
critical conversion to ‘defending’ 
the NHS.

People haven’t forgotten that La-
bour governments were responsible 
for so much damage through out-
sourcing, Foundation Trusts and 
pouring ever higher proportions of 
NHS funding into private coffers. 
Activists are determined to deliver 
a stinging retort to Tory cuts, but 
know Labour will not help.

Further meetings are planned 
around the area. An opportunity 
now exists to build this into a move-
ment which can link up with NHS 
workers and their unions, to oppose 
all local cuts and privatisations. 

When Socialist Party members 
raised this prospect, linked to the 
idea of a general strike to end Cam-
eron’s austerity, it received hearty 
cheers.
Sean Dempsey

the Socialist    15-21 November 2012 news 3www.socialistparty.org.uk

Who wants to be a PCC?
On 15 November around 200 hopefuls 
will be ‘battling’ it out to become one 
of the 41 newly elected police commis-
sioners around the country. So who 
are the candidates? 
Well around four fifths are men. Most 
are members of the main three parties 
– several former or sitting councillors, 
MEPs and MPs. A quarter are former 
police or military. Each candidate 
has paid a £5,000 deposit to stand 
– not to worry though, if elected they 
stand to get salaries in the region of 
£80,000 a year. 
It certainly appears that the candi-
dates have a lot more interest in the 
elections than anyone else with turn-
out expected to be embarrassingly low. 

B&Bs
In the last year there has been a 60% 
jump in the number of homeless chil-
dren and pregnant women living in 
bed and breakfasts. And more than 
a third of families with children living 
in B&Bs are staying longer than the 
government’s six-week limit - a 200% 
increase in two years. 
The government’s plan to tackle the 
problem includes giving councils pow-
ers to move homeless families straight 
into the private rented sector – but 
this is simply unaffordable for many, 
particularly as the cuts to housing and 
council tax benefit continue to bite. 

Tax avoidance
While senior executives of Amazon, 
Google and Starbucks were quizzed 
by a committee of MPs about their tax 
avoidance, new companies to add to 
the list were still emerging. Pharma-
ceutical company Pfizer, one of the 

largest suppliers of drugs to the NHS, 
paid no corporation tax at all in the UK 
last year. This is despite a £1.8 billion 
turnover on UK sales. 
The company, just like Starbucks, 

claims that it makes an operating loss 
in the UK. And, just like Starbucks, this 
is through a complex, and scandal-
ously completely legal, web that allows 
these companies to declare their prof-
its in tax havens. 

Wage inequality
The government would like to have us 
believe that the top-hatted capitalist 
and workhouse orphan are a thing of 
the past. Aren’t we all middle class 
now? 
But new data from the Office for Na-
tional Statistics has shown that the 
gap between the highest and lowest 
earners in the UK has widened over 
the past 25 years. The top 1% of earn-
ers have seen a real terms wage in-
crease of 117% while the lowest paid 
10% have had an increase of less than 
half that – 47%. 

Life and death
5,600. That’s how many people’s 
cancers could be diagnosed earlier if 
they were richer. A report by Annals of 
Oncology showed that there is a per-
sistent gap between rich and poor in 
the number of cancers diagnosed at a 
late stage. 
Closing the gap could, each year, save 
the lives of 2,000 men with prostate 
cancer, 1,300 people with lung cancer, 
1,000 women with breast cancer, 700 
people with skin cancer, and 600 peo-
ple with other types of cancer. 

In the jungle
Anti-choice Tory MP Nadine Dorries 
has caused a furore by deciding to 
appear in ITVs I’m A Celebrity…Get 
Me Out Of Here. She’s even been sus-
pended from the Tories. Some were 
concerned about the fact that the pro-
gramme might mean being away from 
her Mid-Bedfordshire constituency. 
But we think it’s best for her constitu-
ents to have her as far away as pos-
sible. 
Dorries is most well known for her ’20 
reasons for 20 weeks’ campaign to 
limit abortion rights. No doubt many 
women will have had this in mind 
when voting for her to take part in the 
first ‘Bushtucker Trial’ in which crates 
of cockroaches, maggots and crickets 
were poured on top of her. Maybe it is 
worth tuning in after all. 

Them...

...& Us

Have you got news for the ‘fishes’? Email: editors@socialistparty.org.uk

After a new survey shows one in three cases 
of major stress are caused at work, on the 
Nottinghamshire County Council intranet:  

Latest news
A Section 188 Notice has been published 

listing 218.8 fulltime equivalent jobs to go across the County Council.
National Stress Awareness Day 7 November 2012. Positive steps can be taken 

by everyone to reduce stress and increase a sense of wellbeing. (This follows 
immediately after the first item!)

What we 
read

Join the fightback! Join the Socialists!
www.socialistparty.org.uk • Phone 020 8988 8777 • Text 07761 818206

£300m
of ‘savings’ needed 
from Health Boards 
across Wales

£0
Corporation tax 
paid by drug giant 
Pfizer

Fighting to defend the 
NHS
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An opportunity now 
exists to build this 
into a movement 
which can link up 
with NHS workers 
and their unions, to 
oppose all local cuts 
and privatisations 
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In brief

Support Ford workers
On Sunday 11 November, more 
than 15,000 people attended a 
demonstration organised by the 
Belgian trade unions for jobs and 
against the closure of the Ford 
car factory in Genk. The plant 
closure would mean the slashing 
of 4,000 jobs, without counting 
the subcontractors. November was 
a record month for the number of 
bankruptcies in Belgium. Like in 
Britain, layoffs and closures are 
hitting workers hard. 
We need a united fightback. Work-
ers need to organise under the slo-
gan of the nationalisation of major 
companies, under workers’ control, 
and to stop the redundancies.
In Britain, National Shop Stew-
ards Network and Socialist Party 
members have been producing 
regular bulletins supporting the 
Ford workers fighting the closure 
of the Ford plants in Dagenham 
and Southampton. They have been 
distributed in Ford plants across 
the country.

PCS protest
Tens of thousands of Public and 
Commercial Services union (PCS) 
members will stage 15-minute pro-
tests against plans to rip up work-
ing conditions in the civil service 
and related organisations.
These protests on 30 November are 
in opposition to a government ‘re-
view’ of all existing terms and condi-
tions, including hours and holidays, 
and family-friendly policies such as 
flexible and part-time working.
The union’s national executive 
meeting in December will consider 
a timetable for a fresh industrial 
action ballot in the new year. The 
ballot will be designed to include 
opposition to the terms and condi-
tions review and attacks on pay, 
pensions and living standards.

Injuries at work
Members of transport union RMT 
and postal union CWU protested 
outside parliament on 12 November. 
The protest was because of govern-
ment plans to cut the Criminal 
Injuries Compensation Scheme, 
which will affect workers in both 
unions and others. The government 
want to exclude injuries caused by 
trespass on the railway, which would 
affect train drivers traumatised by 
witnessing a suicide. Postal workers 
injured by dogs will also be excluded 
from claiming compensation if these 
changes go through.

“They Slash, You Burn” 
Firefighters from across the 
country lobbied parliament on 7 
November over horrendous pro-
posed cuts to the fire service. The 
union has also taken out adverts 
in national papers with the slogan 
“They slash, you burn”. 
1,500 frontline firefighters’ jobs 
have been lost since 2010, and 
the government plans to cut 
another 6,000 by 2015. In London, 
17 fire stations could close, with 
further cuts to the number of 
engines at other stations. 
London firefighters waged a mas-
sive battle in 2010. Fire bosses 
then were prepared to sack the 
entire workforce to impose shift 
changes. 
In the FBU rally, PCS general 
secretary Mark Serwotka gave his 
full support to the firefighters. He 
made the point that we have to 
fight all cuts – we cannot accept 
cuts to some services in order to 
save others – and that strike ac-
tion should be coordinated. 
Paula Mitchell

A Unison member

The consequences of the econom-
ic crisis for working class people 
is shown in the daily reality of life, 
more of us are struggling to make 
ends meet. But the crisis of British 
capitalism is also a crisis of leader-
ship of the working class. 

On the political front there is no 
mass party of the working class, 
hence the Socialist Party’s cam-
paign for a new workers’ party. But 
there is also a crisis of leadership 
in many of the trade unions, in-
cluding my union Unison.

In Wales, Unison and the other 
major unions capitulated before 
a struggle by agreeing a ‘memo-
randum of understanding’ with 
the local government employers. 
The unions agreed concessions on 
terms and conditions if jobs were 
protected. But no promises were 
given by the employers. 

Since its implementation, terms 
and conditions have been eroded 
in most local authorities, often un-
der the guise of implementing the 
Single Status regrading scheme. 

With a couple of exceptions, in-
cluding Carmarthenshire county 
Unison branch, all the unions and 
their branches agreed to surrender 
before any battle was fought. 

The Welsh Assembly back-load-
ed the cuts it was passing on from 
the Con-Dem government, be-
cause of the Welsh Assembly elec-
tions this May. Now a Welsh Local 
Government Association (WLGA) 
press report released in October 
2012 reveals a bleak future for pub-
lic services in Wales, where nearly 
a third of the workforce work in the 
public sector. 

The report states that local gov-
ernment spending per person has 
fallen by 8.4% in real terms since 

its peak in 2009-2010. Council-
lor Aaron Shotton, WLGA deputy 
leader and spokesperson for fi-
nance and resources, said: “The 
cuts and the pressures on local 
government finances are only just 
beginning, and the long-term fi-
nancial future of local government 
in Wales is challenging...”

This report and the bleak future 
it predicts pose a choice to the full-
time and lay officials in Unison 
and other unions. 

Do they stand up and organise 
a fightback against austerity or do 
they continue to capitulate and 
wait for a Labour government? If 
these leaders are not prepared to 
lead the fightback they should step 
aside for someone that will. 

All too often, right-wing lay of-
ficials and full-time officers blame 
their members. 

In Neath Port Talbot local gov-
ernment Unison branch a lay of-
ficial has reported that the branch 
proposed to the council a 2% tem-
porary pay cut to supposedly pro-
tect against worse cuts. This was 
because “a member suggested it 
and because members would not 
fight”. 

This is an abrogation of leader-
ship. This weakness only encour-
ages the employer to make further 
cuts, as this branch and its mem-
bers are finding to their cost. 

Some project that Welsh council 
spending could be reduced by as 
much as 18%. This could result in 
local authorities having to deliver 
spending cuts of up to 52% in un-
protected services (WLGA press 
release). 

Unison and other trade union 
members have got to get active 
and hold your leadership to ac-
count. Demand that they mobil-
ise members, together with other 
trade unions, to defeat the cuts. 

A real fightback 
against cuts

Members of the agricultural workers’ section of Unite lobbied parliament 
on 12 November to protest at plans to scrap the Agricultural Wages 
Board (AWB). The AWB negotiates pay and fair housing provision and its 
abolition will open the door to increasing poverty in rural areas. Unite is 
calling for the period of consultation to be extended from four to at least 
12 weeks photo Jane James

No to rural poverty

Alistair Tice

I’ve never been on a picket line 
like it! An armoured personnel car-
rier and a farmer’s muckspreader 
blocked the gates to Doncaster 
Tesco’s depot. Around 150 drivers, 
members of Unite the Union, and 
their families joined the blockade 
for photographs as police stopped 
the traffic and scab deliveries! 

This ‘stunt’ ended another solid 
three-day strike by former Tesco 
drivers who have been outsourced 
to Eddie Stobarts (forever now to be 
known as “Scumbarts”) and face the 
sack by Christmas.

The greedy Tesco bosses, not content 
with £3.8 billion profit last year, trans-
ferred the 186 drivers to Stobarts (ESL) 
in August. By September ESL had given 
90 days notice of redundancy.

ESL drivers who are not in a trade 
union are on £2.50 an hour less than 

the Tesco drivers. Tesco doesn’t like 
all the bad press - every strike day a 
coachful of strikers pays a visit to a 
Tesco store or two, to leaflet the shop-
pers and get the local press down.

Eight days of solid strike action 
has forced ESL back to the negotiat-
ing table. Next week’s planned four 
day strike has been suspended for 
talks on Thursday and Friday.

But if ESL comes up with another 
‘insulting offer’ like it did last time, 
then the drivers are prepared to go 
all-out over Christmas. 

Most of these drivers have given 
20-plus years to the job, now they 
are on their fourth employer. Many 
are ex-miners and ex-army. Hence 
the tank! They have never been on 
strike before but are very deter-
mined and disciplined. 

Please send messages of 
support to Unite shop stew-
ard Trevor Cheetham:  
lynncheetham@yahoo.co.uk 

Standing on top of an army vehicle! photo Alistair Tice

Niall (centre) giving support from parents photo the Socialist

Drivers go to war with Tesco

Martin Powell-Davies
NUT executive

The action by members of the NUT 
and NASUWT teaching unions at 
Stratford Academy in Newham east 
London escalated to two strike days 
last week. There is a three-day strike 
starting on 13 November.

The dispute was provoked by 
the bullying actions of the Acad-
emy management who insisted that 
teachers individually promise that 
they would not take part in the na-
tional action-short-of-strike-action 
jointly launched by the two teach-
ing unions. All teachers refusing to 
‘repent’, and sticking with their un-
ion’s national campaign to defend 

working conditions, then started 
to have 15% docked from their pay! 
On the picket line on 8 November, 
staff from other unions in the school 
expressed their support - and some 
suggested they would be transfer-
ring to the NUT to join the action. 
As well as myself from the NUT Ex-
ecutive, members of the Newham 
NUT committee and a local parent, 
Niall Mulholland, all came along to 
express support. Niall, along with 
other concerned parents, has called 
a public meeting on 15 November. 

The NUT national executive has 
congratulated the Stratford teachers 
for their determined action. 

• Please send messages of sup-
port to NUT rep, Steve Charles, on 
SteveC4151@aol.com

Virgin Media announced dur-
ing a conference call with CWU 
national officials on 2 November 
that they are running a referen-
dum among staff asking whether 
they want the union recognition 
agreement to remain in force. Vir-
gin want to de-recognise both the 
CWU and Bectu.

Virgin claim that they have re-
ceived ‘strong feedback’ from staff 
saying that they no longer want the 
union to be recognised. They are 
organising roadshows around the 

country to spread their anti-union 
message. The CWU union has de-
cided not to leaflet these roadshows 
because they say the union-busters 
will tell members that a rival com-
pany or third force are interfering. 
This is a mistake and will increase 
the chance of the anti-union mes-
sage being heard unopposed. 

The ballot started on 7 November 
and will finish on 16 November. It 
has been called at very short notice 
and with a short balloting period to 
minimise opposition. 

Academy teachers strike 
against pay cuts

Virgin Media and the unions
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Attacks on BBC reach fever pitch
Judy Beishon
Socialist Party executive committee 

Any sympathy for George 
Entwistle following his 
resignation as BBC direc-
tor general after just eight 

weeks in the job was tempered by 
anger at his £450,000 pay-off and es-
timated £877,000 pension. 

Entwistle, and two other BBC sen-
ior managers, had fallen victim to 
an avalanche of attacks on the BBC 
following the Jimmy Savile scan-
dal and more recently a Newsnight 
programme that fuelled false accu-
sations of Tory Lord McAlpine sexu-
ally abusing children in north Wales 
care homes.  

Ironically, the ill-fated Newsnight 
decision to go ahead with the care 
home broadcast seemed partly an 
attempt to make amends after the 
earlier much criticised withdrawal 
of a Newsnight exposure of Savile’s 
deeds. It was also a consequence 
of BBC management turmoil in the 
wake of that backlash.

Both incidents were a gift to the 
BBC’s right-wing enemies and me-
dia competitors, many of whom 
detest the fact that the BBC receives 
£3.6 billion a year of public money. 
Leading the bandwagon of condem-
nation was billionaire Rupert Mur-
doch, still reeling from the exposure 
of News of the World’s phone hack-
ing crimes and his resulting failure 
to take over BSkyB.

Murdoch’s mates
The Tory leadership’s views and 
links with Murdoch and other press 
barons were shown during the Leve-
son inquiry, from former culture 
secretary Jeremy Hunt’s expressed 
support for Murdoch’s agenda, to 
Cameron’s socialising with editors 
of News of the World.

Entwistle appeared inept during 
the Radio 4 interview that led to 
his resignation. But many people 
sprung to his defence.  They includ-
ed Newsnight presenter Jeremy Pax-
man who brazenly said Entwistle 
had been “let down by cowards and 
incompetents” and blamed “a se-
ries of cuts on programme budgets, 
while bloating the management”. 

There are many excellent, rela-
tively low-paid (compared to senior 
managers and presenters like Pax-
man) journalists at the BBC who 
have been reported as ‘tearing their 
hair out’ at the way management 
handled the Newsnight dilemmas.

Newsnight’s budget has been 
halved over the last five years 
and Entwistle’s predecessor Mark 
Thompson presided over the axing 
of 7,000 jobs across the BBC in the 
years after he became head of the 
corporation in 2004. The cutting of 
a further 2,000 jobs, including about 
800 in news, is planned by 2016 fol-
lowing the government’s freezing of 
the television licence fee in 2010.

The cuts, partly stemming from 
pressure originated by profit-mak-
ing media companies like Mur-
doch’s, are very damaging to qual-
ity, investigative journalism. They 
reduce the pool of expertise and the 
time to investigate and check sto-
ries, and increase reliance on out-
side firms – the non-BBC Bureau of 
Investigative Journalism fronted the 
Newsnight report that caused the 
McAlpine storm.

Publicly owned
As a publicly owned corporation 
the BBC built up a reputation over 
decades for being a more reliable 
source of information than the me-
dia owned by big business. In June 
2012 Ofcom reported a survey in 
which 65% of UK adults named BBC 

One as one of their news sources, 
while only 37% named ITV, 23% Sky, 
and the highest figure for a newspa-
per was 16% for the Sun. 

However, although the BBC has 
the major advantages of not being 

influenced by advertisers and not 
lining the pockets of shareholders 
(except via privatised sections and 
partners), it is far from having the 
political independence, account-
ability to the public and openess 
called for by socialists.

Unelected Trust
Its governing Trust is not elected but 
is appointed by government minis-
ters, with the present powerful Trust 
chairman being former Tory minis-
ter Chris Patten.

An indication of the attitude of 
ordinary people to Patten is that he 
was voted out of parliament in 1992, 
but not before he had done Marga-
ret Thatcher’s bidding by privatising 
the water industry and introduc-
ing the doomed poll tax. He then 
became the unelected governor of 
Hong Kong, paid more than the Brit-
ish prime minister and in his own 
words had “a fleet of cars, a yacht, a 
helicopter and scores of staff”. 

After that there was a spell as an 
unelected European Commissioner, 
followed by supporting the intro-
duction of student tuition fees as 
chancellor of Oxford University. Say 
no more to reveal the nature of the 
BBC’s top leadership, affecting its 
news coverage and all else!

Nevertheless, despite their de-
ficiencies and inbuilt bias, pro-
grammes like Panorama and 
Newsnight can provide useful and 
interesting news, discussion and 
sometimes exposure. There is a 
danger that the sex abuse scandals 
will be used to undermine them and 
much else that is informative or en-
tertaining from the BBC.

We must oppose all cuts in the 
BBC’s funding and inroads of pri-
vatisation, and defend its existence 
as a publicly owned and run broad-
casting company. A socialist gov-
ernment will need to release jour-
nalists from commercial, financial 
and political pressures and put the 
the BBC (and other major media 
resources) into the hands of demo-
cratically organised workers’ con-
trol and management. 

Then, the media can serve the in-
terests of the overwhelming major-
ity in society, giving democratically 
decided time and space for the ex-
pression of minority views and for 
a flowering of debate, communica-
tion and culture.

Cuts have played a big role in the BBC’s crisis  photo Iain Dalton

North Wales child abuse scandal
Dave Reid
Secretary, Socialist Party Wales

The BBC has become embroiled 
in a crisis over its coverage of child 
abuse scandals, but what is becom-
ing forgotten is the issue of child 
abuse itself. Lost in the latest twists 
and turns of this scandal has been 
the fact that hundreds of children 
were horrifically abused and bru-
talised at the Bryn Estyn care home 
and other homes in North Wales in 
the 1970s and 80s. 

Powerful and wealthy people 
were able to prey on child residents 
at the homes with impunity. The 
authorities, police and council 
officials helped to cover up the 
abuse for years despite numerous 
complaints.

As we go to press only a BBC ex-
ecutive has resigned and the only 
apology has been from one of the 
abused, Steve Messham. Their 
crime was to mistakenly claim that 
Lord McAlpine, Tory party treasur-
er and advisor to Thatcher, abused 
children from Bryn Estyn. It seems 
that in the eyes of the Tory press 
this mistaken accusation is worse 
than the abuse itself. 

But those who were abused have 
not received justice. Steve Messh-
am has been pilloried in the Daily 
Mail and disgracefully Tory David 
Mellor called him a “weirdo”.

Hundreds of children at Bryn Es-
tyn and at 40 homes across North 
Wales were abused in the 1970s 
and 80s. Keith Gregory, a Wrex-
ham councillor who was abused at 

Bryn Estyn in the 1970s by staff and 
others from the area around North 
Wales, says names of alleged abus-
ers given to the 1996 Waterhouse 
Inquiry had been left out of the fi-
nal report “because they were only 
interested in care workers and the 
staff of Bryn Estyn”.

He said the abusers also includ-
ed MPs, solicitors, judges, factory 
directors, shopkeepers and serving 
police officers who were not men-
tioned in the Waterhouse Report.

Victims
Victims have spoken of being taken 
out of the homes to visit abusers 
who were not employed within 
the care system. The police had re-
fused to respond to claims of abuse 
by former residents at the homes 
and the authorities have appeared 
determined to protect the pow-
erful abusers. Meanwhile any of 
the abused have suffered years of 
psychological trauma. Some have 
been driven to suicide.

Steve Messham has alleged: “In 
the home it was the standard abuse 
which was violent and sexual. Out-
side it was like you were sold,” he 
has described being tied down and 
raped in a hotel room.

It was only in 1991, following the 
determination of a social worker in 
Gwynedd who reported abuse, that 
the police were forced to launch 
an investigation. 150 former Bryn 
Estyn residents came forward with 
abuse claims. 

In 1994 a report commissioned 
by Clwyd County Council, which 

was responsible for Bryn Estyn, 
was produced but never published. 
The council claimed its contents 
were “defamatory” and the report 
was destroyed. As we go to press it 
is reported that copies have been 
found in archives.

Two inquiries have now been 
launched by the UK government: 
one into the original abuse claims 
and another into the conduct of the 
1996 Waterhouse Inquiry. 

Concern has been raised that 
underfunded and austerity-hit 
services will be further stretched 
by the demands of the inquiries. 
While regimes such as at Bryn Es-
tyn are much less common now, 
children in today’s under-funded, 
privatised and fragmented care 
system are still very vulnerable to 
grooming, sexual exploitation and 
rape, as the recent Rochdale case 
shows. Also while the current me-
dia focus is on institutions, the vast 
majority of child abuse takes place 
within the family.
We demand:
•	Justice for the abused. For a 

genuinely democratic and ac-
countable inquiry into the abuse 
case, involving the trade unions 
with adequate, publicly funded 
resources 

•	Stop the intimidation of ‘whistle-
blowers’ 

•	No cuts and privatisation in care 
homes and services. We need 
a fully-funded, publicly owned, 
democratically controlled ser-
vice, run by care receivers and 
providers, families, the unions 
and medical/care professions

Newsnight’s 
budget has been 
halved over the 
last five years 
and Entwistle’s 
predecessor 
Mark Thompson 
presided over 7,000 
BBC job losses. 
The cutting of a 
further 2,000 jobs, 
including 800 in 
news, is planned 
by 2016 following 
the government’s 
2010 freezing of the 
television licence
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Greece: Another 48-hour GenerAl 
strike pArAlyses society
But how can the struggle against austerity be won?

Another 48-hour general strike 
started on 6 November. How big was 
the strike and protests of the Greek 

workers and youth? 

The strike paralysed Greece 
completely. Athens was like a 
deserted city as nothing moved 

except the demonstration of the strik-
ing workers. Not only were workers on 
strike but small shopkeepers as well, 
even taxi drivers, who together with 
the strike in public transport, para-
lysed Athens entirely. The picture was 
similar in every other city of Greece. 

The numbers on the Athens strike 
demonstration however were not that 
big due to the lack of transport; work-
ers and youth had no means of getting 
to the centre of Athens other than by 
foot. Despite this, we estimate that 
30,000 to 40,000 people were on the 
streets of Athens. 

The rally at Syntagma Square, 
which is intended to encircle the par-
liament building, where MPs vote on 
the new (third) Memorandum [new 
austerity measures], will probably be 
much bigger.*  But there is always an 
element of uncertainty, as the broad 
population, including workers and 
youth, know that most probably there 
will be violent clashes largely between 
anarchists and provocateurs (secret 
police agents), on the one hand, and 
the riot police, on the other hand. 

These clashes repel the mass of the 
population from taking part in the 
demos. If this element did not exist, 
we can safely say that this afternoon 
one million people, if not more, would 
be on the streets of Athens surround-
ing Syntagma Square. 

What does the new, third 
Memorandum mean for the Greek 

people? 

The latest Memorandum will be a 
disaster, added to an economy and 
society already devastated by the two 
previous Memorandums. 

According to estimations of the 
Troika, Greece’s GDP [total econom-
ic output] will be reduced for a sixth 
consecutive year. And public debt, 
notwithstanding the austerity meas-

ures that have been adopted these last 
years, for 2013 will reach €346 billion 
(189% of GDP) an increase of €66 bil-
lion since last February! 

Over the last years, Greek people 
have paid much higher taxes, have 
seen their wages slashed, unemploy-
ment has reached 24% and youth 
unemployment 55% (these are the 
official figures). Public health and 
education have been destroyed and 
public services and companies priva-
tised and sold off for peanuts. But Eu-
ropean and Greek capitalists are not 
interested in the terrible social effects 
that their policies are having. 

The third Memorandum contains 
new cruel austerity measures, such as 
an increase on the retirement age to 
67 years, massive dismissals of public 
employees, more taxes, greater so-
called ‘flexibility’ concerning labour 
relations and privatisations. And it is 
clear this will lead to more social mis-
ery and catastrophe, just like the ear-
lier Memorandums. 

How do you explain the fact that 
despite all the huge mobilisations of 

the Greek people, the Troika is still 
able to apply its anti-working class 

policies? 

The Greek people’s struggles over 
the last two years have been massive. 
They understand that they have to do 
something to stop the Troika’s poli-
cies. So they participated in general 
strikes, refused to pay additional un-
fair taxes and occupied squares. Peo-
ple want to resist and fight. 

On the other hand, the trade union 
leaderships don’t! These leaderships 
do not want to overthrow the govern-
ment because they are tied in with the 
government parties. 

The parties of the Left support peo-
ple’s demands but do not have a plan 
about how the capitalist’s policies will 
be stopped and how the New Democ-
racy-led government will be brought 
down. 

Syriza (Coalition of the Radical 
Left) recently called for new elections. 
But elections are not the Left’s prima-
ry field of battle at this moment. What 
is necessary is serious preparation for 

an indefinite general strike which, 
of course, will raise the question of 
power in society – who decides, who 
controls and manages the economy 
and society. 

This is the only way to go forward, 
to overthrow the government and to 
pave the way for a Left government 
which will be based on workers’ pow-
er, through democratic rank and file 
committees and assemblies in every 
workplace, neighbourhood, univer-
sity and school, etc. 

Is the huge anger of the Greek 
working class reflected inside the 

trade unions? 

The role of the leaders of the trade un-
ions is absolutely exasperating. But 
whatever they do they cannot stop the 
class struggle. People are outraged 
with the Troika’s policies. This anger 
has pushed several rank and file un-
ions and union federations to demand 
that GSEE and ADEDY (the private 
and public sector trade union cen-
tres) call an indefinite general strike, 
as the only reply that corresponds to 
the scale of the government’s and the 
Troika’s vicious austerity attacks. 

However, as expected, the GSEE 
and ADEDY refused to call an all-
out general strike and the unions 
demanding this action did not try to 
take the next necessary step, which is 
to coordinate actions between them-
selves; to prepare for and set a day of 
strike action and to call on the rest of 
the union movement to come out in 
coordinated, indefinite strike activity. 

We are convinced that such an ini-
tiative, given the explosive mood in 
Greek society, would trigger an ava-
lanche of class action and would push 
aside the official union federation 
leaderships. Militant, mass industrial 
action, as described, could maximise 
workers’ mass pressure against the 
government and Troika and provide a 
perspective to defeat the attacks. 

But what really infuriates working 
class people and drives them mad 
is that often a brake is applied to the 
strike movement by the parties of the 
Left. For example, a resolution for 
at least one week’s strike action was 

voted down on the Central Council of 
the ADEDY federation (civil servants’ 
union) because of the votes of the 
KKE (Communist Party) faction. The 
resolution for a week-long strike had 
the support of 19 votes, with 17 votes 
against, but the KKE used its seven 
votes to defeat it. 

In the journalists’ union, two days 
ago, a similar role was played by the 
Syriza faction, which is the biggest 
faction in that union. The Pasok (so-
cial democrats) vote split, with half 
supporting the demand of the anti-
capitalist Left for indefinite strike ac-
tion. But Syriza voted, together with 
the conservative section of the union, 
to have only one 24-hour strike and 
some three-hour stoppages. 

These examples show the extent to 
which the mass parties of the Greek 
Left are far behind the needs of the 
situation and the mood of the work-
ing masses. 

What impact do these developments 
have on the political landscape? 

Despite dissatisfaction with the Left, 
a big section of the population now 
regards a new government of the Left 
as the only hope on the horizon. There 
is, therefore, a huge turn in favour of 

Syriza (although opinion polls reveal 
that Syriza’s support has not essen-
tially grown, but it is the largest party 
because support for the conservative 
New Democrats has fallen). 

But this turn towards Syriza is not 
enthusiastic. This is because Syriza’s 
political platform is not clear. People 
do not know exactly what Syriza is 
going to do if it takes power, and that 
makes them suspicious. 

On the other hand, the KKE is be-
coming more isolated from the bulk 
of the working class because of its 
sectarian tactics. The KKE speaks, in 
general, about the need for “revolu-
tion” and “socialism” but it refuses 
to link this call, in any way, to today’s 
reality and to the mass consciousness 
of people. 

On the contrary, the KKE say that 
things are not ‘mature enough’ yet for 
system change. So, in practice, they 
have a ‘maximum and minimum’ 
approach (ie they make radical and 
general phrases for ‘socialism’ etc, 
while only putting forward minimum 
demands and without linking the two 
concretely), rather than a transitional 
approach – ie campaigning on the key 
issues of the day for the working class, 
while linking this up with the need for 
a workers’ government and to change 
society. 

On 6 and 7 November Greek workers participated en masse in a 48-hour general strike against 
the New Democracy-led coalition of prime minister Antonis Samaras, which narrowly voted through 
parliament another tranche (€13.5 billion) of austerity measures, including tax rises and pension 
cuts. These additional cuts demanded by the ‘Troika’ (the European Union, European Central Bank 
and the International Monetary Fund) are being forced upon workers at a time of mass unemployment 
and deep capitalist recession. In the early hours of Monday 12 November a majority in the Greek 
parliament voted through a further budget of draconian spending cuts for 2013.
Paris Makrides, Xekinima, reported on the first day of the 48-hour strike. (Xekinima is the Greek 
section of the Committee for a Workers’ International – CWI, the socialist international organisation 
to which the Socialist Party is affiliated)

In reality, as we can see from the un-
ion votes mentioned above and other 
actions, the KKE leadership functions 
like a strike-breaking force. 

Despite Syriza’s inadequacies, the 
struggle for a government of the Left 
is what the movement needs to cam-
paign for and this is the approach of 
Xekinima (CWI, Greece). 

Of course, we link this struggle to 
the absolute need for a socialist pro-
gramme and the need to base this on 
rank and file assemblies and commit-
tees of action. 

We emphasise that if a Left govern-
ment, based around Syriza, fails to 
adopt a socialist platform this will rep-
resent a massive defeat for the Greek 
Left and the working class, particu-
larly given the fact that the neo-fascist 
Golden Dawn received around 12% to 
14% popular support in recent polls. 

How is Golden Dawn being 
combated? 

The far-right, anti-immigrant Golden 
Dawn is not invincible. Opposition 
to it is growing. There are many anti-
fascist committees being set up. But 
the mass parties of the Left do not 
really understand how to tackle the 
problem of growing fascism. This re-

quires working class unity, combating 
the real danger and propaganda of the 
far right and also fighting for an end 
to cuts, and for jobs, decent homes, a 
living wage and for decent public ser-
vices, health and education for all, etc. 

However, things are changing. In 
September, every proposal made in-
side Syriza to create anti-fascist com-
mittees (usually made by members 
of Xekinima who participate in local 
branches of Syriza) was voted down. 
In the course of the last week, how-
ever, the central secretariat of Syriza 
changed its stance and is now in fa-
vour of anti-fascist committees. 

The KKE, on the other hand, makes 
no such call but it has a sectarian, 
abstract approach towards resisting 
Golden Dawn and the need for a unit-
ed front against the far-right threat. 
The KKE continues to live on its own 
isolated planet, refusing to under-
stand what is happening around it. 

How is the Left responding to the 
crisis? 

Syriza is not the only field where de-
velopments are taking place. In the 
rest of the Left important develop-
ments are taking place. It is correct to 
say that the Greek Left, in general, is in 

a state of crisis, which takes different 
forms for different parties of the Left. 

There are splits inside Antarsya (the 
anti-capitalist Left Alliance); there is 
a mass exodus from the KKE; there 
are major clashes inside Syriza as the 
leadership turns to the right; and the 
Left current of Synaspismos (the main 
constituent force in Syriza) is react-
ing to this rightward turn but without 
clarity about what should be done. 
And, of course, the huge mass of Left 
voters remain outside the Left parties 
and formations. 

In this context, Xekinima came to-
gether with other forces of the Left, 
from Antarsya and the rest of the 
anti-capitalist Left, and we have also 
linked up with forces inside Syriza to 
create the ‘Initiative of the 1,000’, as it 
has become known (1,013 individuals 
signed the launching statement be-
fore it became public).

This initiative bases itself on the 
need for a radical anti-capitalist 
programme, as the only way out of 
the devastating social and economic 
crisis. 

This includes calling for a repudia-
tion of the ‘debt’, nationalisation of the 
banks and the commanding heights 
of the economy, and planning the 
economy on the basis of meeting so-
cial needs, under workers’ control and 
management, the programme put 
forward by Xekinima since the start of 
the crisis. 

The programme also calls for a 
united front of the Left parties and 
support for a Left government, ie a 
government based around Syriza. At 
the same time, this means fighting 
against the reformist programme of 
the leadership of Syriza. 

The majority of the Syriza 
leadership think they can manage the 
crisis better than the ruling class and 
do not prioritise fighting to get rid of 
the capitalist system and fighting for a 
socialist society. 

The ‘Initiative of the 1,000’ has only 
been made public for a few days now 
but it has already been noted by the 
whole of the Left. It is an entirely new 
innovation, uniting forces from all 
sections and parties of the Left, on the 
same programme and with similar 
aims for the mass movement in the 
immediate period ahead. 

Its development and potential is not 
yet clear. But it is certainly worth the 
attempt to build it. We will be able to 
say more about its role and perspec-
tives in the very near future.

*[At least 100,000 people were pre-
sen at the rally which took place on 
the second day of the general strike, 
Wednesday 7 November, according 
to estimates by Xekinima.]

As we go to press, workers in Europe are preparing, on 14 November, for 
a “day of action and protest” against austerity called by the European 

Trades Union Congress. To the fore of this anti-capitalist austerity protests 
are trade unionists in Portugal, Spain and Italy who have organised a one-
day general strike.

Their action represents the opening shot in the call for a European-wide 
general strike demanded by the Socialist Party and the Committee for a 
Workers’ International (CWI) to fight the bosses’ and capitalist politicians’ 
attempts to off-load the capitalist crisis onto the backs of the working 
class. 

In Belgium, a series of job cuts including the complete closure of the 
Ford plant in Genk has produced a mighty surge of pressure from below 
which has brought a general strike within reach.

In many countries at least symbolic or limited actions are being planned 
for N14. Alongside these in Britain, the campaign set in motion by the Na-
tional Shop Stewards Network for a 24-hour general strike, which the TUC 
voted in September to “consider”, is gathering momentum.

N14 needs to be followed up with a serious plan of sustained and es-
calating actions to both fight the attacks in each country and link them 
internationally, building towards a European 24-hour general strike.
For updates see: www.socialistworld.net

For a European-wide  
24-hour general strike

The willingness and determination of workers to struggle against austerity measures must be matched by that of the leadership of the labour movement

“Over the last years, Greek people have paid much higher 
taxes, have seen their wages slashed, unemployment has 
reached 24% and youth unemployment 55% (these are 
the official figures). Public health and education have been 
destroyed and public services and companies privatised 
and sold off for peanuts.”

SocialismToday The Socialist Party’s magazine 
November 2012 issue includes:

lAfter October 20

lPost-Gaddafi Libya: still volatile and violent

£2.50 including postage:  
Socialism Today 

PO Box 24697, 
London E11 1YD. 

socialismtoday@socialistparty.org.uk
www.socialismtoday.org
020 8988 8773

More militant action is required to fight back 
against and defeat the Con-Dem coalition’s 

savage cut-backs, argues Peter Taaffe.



The Trade Unionist and Socialist Coalition 
(TUSC) is an electoral alliance that 
stands candidates against all cuts and 
privatisation. Its backers include the RMT 
transport workers’ union, leading members 
of other trade unions including the PCS, 
NUT and POA, the Socialist Party and the 
Socialist Workers Party.

TUSC candidates are standing in mayoral and byelections 
on 15 November. Tom Baldwin is TUSC’s Bristol mayoral 
election candidate, and Alex Davidson the Manchester Central 
parliamentary candidate. There are also three local council 
byelections on 15 November with TUSC candidates. Charley 
Cosgrove is standing in Liverpool Knotty Ash ward, Sharon 
Holdren in Manchester Ardwick ward, and Pete McLaren in Rugby 
New Bilton ward. Check www.tusc.org.uk and  
www.socialistparty.org.uk for election results and reports.
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Rotherham byelection 
No more ‘MacShames’!

Joe Robinson and Josh Scrivens
Rotherham Socialist Party

Trade Unionist and Socialist Coali-
tion (TUSC) supporters in Rother-
ham have chosen local National 
Union of Teachers (NUT) rep, Ralph 
Dyson, to be our TUSC candidate in 
the forthcoming byelection on 29 
November. 

The election was called after 
disgraced Labour MP Denis ‘Mac-
Shame’ resigned due to expenses 
fiddling (see the Socialist 741). 
Many people in Rotherham are dis-
illusioned with New Labour, and 
searching for an alternative. 

Last year, Ralph led the successful 
NUT teachers’ strike at Rawmarsh 
Community School which stopped 
25 compulsory redundancies. 

Now joint divisional secretary of 
Rotherham NUT, which took part in 
the pensions strike last year, Ralph 
has condemned corrupt politicians 
and pledged to stand under the slo-
gan ‘a workers’ MP on a worker’s 
wage’.

Fight all cuts
Supporting the call for a one-day 
general strike against Tory-led coa-
lition cuts, Ralph urged unions to 
fight back against 750 threatened 
job losses at Rotherham Hospital 
and the closure of Maltby Colliery, 
where 500 jobs face being axed. 

He said it was a disgrace that 
Rotherham’s Labour council, in-
stead of fighting the Con-Dem cuts, 
was implementing cuts, with lives 
and communities being destroyed, 

while nationally Labour backed cuts 
and a pay freeze for public sector 
workers. 

Ralph is from a mining fam-
ily which went through the 1984-
85 miners’ strike, actively picket-
ing and selling his artwork for the 
sacked miners. He has denounced 
the racists and fascists of the Eng-
lish Defence League, National Front 
and BNP, who have sought to “whip 
up hatred and division” over sexual 
grooming allegations in the town.

“We need to fight the Tory cuts 
and austerity, end corruption at the 
top and stop the racists and fascists 
peddling their filthy lies.”

On Saturday we joined Ralph on 
a TUSC campaign stall in the town 

centre leafleting and talking to vot-
ers under the slogans: no to corrup-
tion, no cuts and no to racism.

Then we took a walk around the 
town giving out leaflets which led 
to our ambush of the local Labour 
Party campaign stall. Armed with a 
megaphone, bellowing “vote for a 
working class alternative to the cut-
backs and corruption”, we caused 
people to ignore the Labour stall 
and take our leaflets with many 
pledging their votes.

It seems the iron grip the Labour 
Party has had on Rotherham’s MP 
seat for the last 79 years is finally 
easing, making room for a candi-
date who will truly represent work-
ing class people.

TUSC candidate Ralph Dyson, second left, on the Rawmarsh school 
picket line photo Yorkshire SP

Middlesbrough’s independent 
mayor Ray Malon recently an-

nounced £11 million in savage cuts 
affecting 111 local services with a 
further £2.3 million of cuts to be an-
nounced in December.

The council is now faced with 
making £50 million of cuts over four 
years. Quite rightly Malon stated 
that “these cuts will affect everyone, 
no one will be immune”.

Services affected include librar-
ies, residential homes and a factory 
employing disabled people. The La-
bour council blames the Con-Dem 
government, but it has failed to seri-
ously oppose and campaign to stop 
the cuts.

Six of Middlesbrough’s 23 elec-
toral wards are among the most de-
prived nationally. Middlesbrough 
historically had an economy based 
on heavy industries and chemicals. 
Most of this has disappeared. The 
area felt the full brunt of the Thatcher 
era with the demise of manufactur-

ing. Service industries now account 
for 88.2% of local employment. Mid-
dlesbrough has an unemployment 
rate of 14.5% (July 2011 - June 2012), 
the highest in Britain and almost 
double the national average.

These are some of the reasons 
why Trade Unionist and Socialist 
Coalition supporters have decided 
to stand in the byelection on 29 No-
vember, called due to the death of 
Stuart Bell, the former Labour MP. 
Labour has done nothing for the 
people of Middlesbrough to fight 
the Con-Dem cuts.

We are standing to show that 
there is an alternative to austerity. 
As an NHS worker and trade union 
activist I see on a daily basis the im-
pact the cuts are having on public 
services as well as on the health and 
wellbeing of some of the most vul-
nerable. If elected I will only accept 
the wage of a skilled worker.
John Malcolm
Middlesbrough TUSC candidate

Why I’m standing for TUSC 
in Middlesbrough

Commemorating the Clay Cross struggle

Can you donate to our appeal? 
The Socialist Party is aiming to 
raise £12,000 to enable us to buy 
a new computer server and is 
asking all members and support-
ers to contribute. 

Please consider donating to the 
appeal. We now have only £1,000 

to go to reach our target. Every 
donation, no matter how big or 
how small, is very welcome and 
will take us nearer to our goal. 

You can pay via the Socialist 
Party website at www.socialist-
party.org.uk/donate and mark 
your donation ‘server appeal’ or 
telephone 020 8988 8777.

Save our 
server!Richard Redmore

East Midlands Socialist Party

“This council believed that when 
they were elected they would be 
held accountable.” These were the 
words of David Skinner who in 1972, 
as a Labour councillor attempted to 
defend his constituents from attacks 
by the then Tory government.

Over 50 people attended a meet-
ing, organised by Mansfield and 
North Derbyshire Socialist Party, to 
commemorate the 40th anniversary 
of the struggle in Clay Cross against 
the Housing Finance Act. David 
Skinner, one of the eleven historic 
councillors to take a stand, opened 
the meeting with an inside look into 
the councillors motivations, how it 
affected them and the town.

Targeting the most vulnerable 
in society, the Tories sought to in-
crease the rents of working class 
people. In Clay Cross, many people 
had recently been given the oppor-

tunity to move from the deteriorat-
ing mining slums into new council 
houses.

Seeing this Act for what it was - 
an attack on working class people 
– David Skinner and ten other 
councillors stood against the Tories 
and refused to raise the rents, 
were ultimately surcharged and 
undemocratically removed from 
their positions.

Footage from the time showed the 
huge support the councillors had 
from ordinary people in Clay Cross. 
They rightfully earned praise from 
Militant, the forerunner to the So-
cialist. The Labour Party Young So-
cialists came out in support of their 
comrades in Clay Cross by march-
ing through local towns to raise 
funds for them as they fought legal 
battles against the government.

Becci Heagney spoke about Youth 
Fight for Jobs and Education’s 2011 
recreation of the 1936 Jarrow unem-
ployed workers’ march.

Alex Gordon, president of the 

RMT transport union, spoke pas-
sionately about the growth of the 
RMT as a militant union opposed to 
all cuts. 

Peter Taaffe, general secretary 
of the Socialist Party, highlighted 
how the Clay Cross and the 1983-
87 Liverpool councils demonstrate 
what workers and councillors can 
achieve if they support each other 
in face of repression and inequality. 

He stated that as the Labour Party is 
not taking this road today, it is time 
for a new mass workers’ party that 
would, and called for people to sup-
port a Trade Unionist and Socialist 
Coalition candidate in their area.

An excellent finance appeal by 
Adrian Picton raised £150, some of 
which, it was agreed, would go to 
support the struggle of the South Af-
rican miners.

Protesting outside the law courts against surcharging of the councillors £1,000 to go!
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The Committee for a Workers’ 
International (CWI) is the socialist 
international organisation to 
which the Socialist Party is 
affiliated.
The CWI is organised in 45 
countries and works to unite the 
working class and oppressed 
peoples against global capitalism 
and to fight for a socialist world.
For more details including CWI
publications write to: CWI, PO
Box 3688, London E11 1YE.
email cwi@worldsoc.co.uk

The Committee for a 
Workers’ International

The CWI website contains 
news, reports and analysis from 
around the world. Recent articles 
include:

      

www.socialistworld.net

Northern Ireland: Opposing 
austerity and sectarianism

Belfast ‘Socialism 2012’ debate 
and discussion event a great 
success.

Socialist Party (CWI, Ireland) 
reporters, Belfast

China: Bo Xilai and the 
crisis in the Communist 
Party

Power struggle exposes China’s 
regime to further risks.

Vincent Kolo, (Chinaworker.
info) from Socialism Today (see 
advert page 7)

Australia: Yarra council - 
one in five vote socialist 
across city

Socialists increase vote and retain 
Stephen Jolly’s seat.

By Socialist Party (CWI, 
Australia) reporters Melbourne

Bryan Koulouris and Ty Moore,
Socialist Alternative  
(CWI supporters in the US)

Tens of millions of people 
breathed an enormous sigh 
of relief upon hearing that 
Republicans Mitt Romney 

and Paul Ryan wouldn’t be entering 
the White House. Union members, 
women, African-Americans, Latinos 
and the LGBT community correctly 
saw the Republican agenda as a vi-
cious and real threat. 

The right wing tried to steal the 
election with voter intimidation, 
suppression and populist posturing 
on the economy in the final weeks, 
putting over $1 billion dollars in 
campaign cash into trying to dis-
enfranchise the poor, young people 
and people of colour. 

Barack Obama’s vote was nothing 
like the excited and energetic cam-
paign of 2008. This year, voter turn-
out was down by 12 million com-
pared to four years ago. Most people 
voted for Obama as a ‘lesser evil’ 
rather than as the saviour they saw 
in 2008, who would bring “hope” 
and “change.” 

Last year’s Occupy Wall Street 
movement made an impact on this 
election by bringing a discussion 
about economic inequality between 
‘the 99% and the 1%’ to the forefront. 

Pent-up anger
A brighter spotlight shone down on 
the record $6 billion spent on fed-
eral election races, to the outrage of 
millions of people. Occupy’s mes-
sage against corporate domination 
also fuelled a healthy hatred for ‘Mr 
1%’, Mitt Willard Romney. 

Obama won this election in spite 
of his pro-Wall Street and corporate 
record - when banks received tril-

lions of dollars in handouts while 
social services were cut and mil-
lions of families lost their homes. 

Many anti-war voters supported 
Obama, despite continued bombing 
of civilians in country after country, 
expanding Bush’s model of an un-
accountable imperial presidency, 
waging war in Libya, and drone 
strikes around the world. 

The Obama administration be-
gins its second term without any 
real mandate. Now, with the elec-
tions over, people’s pent-up anger 
and frustration is set to boil over. 

Demands for jobs, clean energy 
investments, education funding, 
housing rights, and solutions to an 
endless list of injustices will again 
come to the surface. And again, 
Obama will put the interests of Wall 
Street and big business first, provok-
ing fresh outrage and opposition. 
The time is ripe for building new 
movements of workers and op-
pressed, politically independent of 
both corporate parties. 

USA elections: 
Voters reject right-wing agenda

Most people voted for Obama as a ‘lesser evil’ 

Kshama Sawant, the Occupy-in-
spired Socialist Alternative candi-
date for Washington State House 
of Representatives, scored 27% 
(estimated 20,000+ votes) against 
Democratic incumbent Speaker 
Frank Chopp. 

“We achieved this election re-
sult as an openly Socialist cam-
paign that was largely ignored 
by the corporate media, with no 
corporate donations, on a shoe-
string budget,” explained Kshama. 
“Occupy gave a voice to working 
people’s rage at Wall Street, and 
our campaign gave voice to mass 
anger at the corporate politicians. 
It shows the potential to build a 
powerful left electoral challenge 
to the two corporate parties.” 

“This vote sends a clear mes-
sage to Frank Chopp and the 
political establishment - we are 
coming after you!”, said Kshama. 
She added: “Wall Street has two 
parties - working people need a 
party of our own.” 

Election night saw mass cel-
ebrations erupt in the streets 
of Seattle after the passage of 
Referendum 74 upholding mar-
riage rights for same-sex couples. 
Speaking from atop a make-shift 
sound truck, Kshama addressed 

a crowd of over 2,000 people: “If 
you think that the Democratic 
Party politicians did this for you, 
let me tell you it was us that won 
this! The fight for LGBT rights has 
just begun, we still need to fight 
poverty, homelessness, and work-
place discrimination.”

Socialist Alternative wins historic 
27% against Washington State 

House Speaker

Prepare to fight the bipartisan policies of the ‘1%’

For the first time nationally, vot-
ers in Washington, Minnesota, 
Maine and Maryland voted in fa-
vour of same-sex marriage rights, 
marking a historic turning point in 
the struggle for LGBT equality. 

Many other progressive ballot 
questions won across the country, 
from minimum wage increases, to 
defence of union rights, to measures 
against the racist “war on drugs.” 
Minnesota voters narrowly rejected 
an attempt to enshrine the harshest 
voter restriction laws in the country 
into their constitution. 

This shows a shift in demograph-
ics and a shift in attitudes among 
young people and workers. Com-
bined with massive working-class 
anger, this is the basis for explosive 
movements in the next year. 

Republicans
Romney based his strategy largely 
on a white male vote (especially in 
the South) and hopes of a low voter 
turnout. Republican tactics ever 
since the 1960s have been to win 
elections by whipping up fear and 
hatred among white voters. This 
strategy will be more difficult to 
implement in national elections, a 
reality that will become even clearer 
with coming elections, as the rising 
generation reaches voting age. 

Romney’s election defeat will 
deepen this crisis brewing in the 
Republican Party, which will be 
forced to redefine its identity or face 
becoming a permanent minority 
party. 

While there wasn’t a big shift in 
the composition of Congress along 
party lines, the changes in the Re-
publican legislators are worth not-
ing. The ‘moderate’ Maine Repub-
licans and ‘centrist’ Dick Lugar are 
out of office as are several of the 
most crazed Tea Partyers. But the 
overall balance of power within the 
Republican congressional delega-
tion has shifted even further right, 
setting the stage for more bipartisan 
gridlock. 

Yet in Obama’s victory speech, he 
repeated his stale pledge to “reach 
across the aisle” to the Republicans. 
In reality, Obama’s bipartisanship 
is cynically designed to provide 
cover for his nakedly pro-corporate 
policies. 

Both parties are preparing histor-
ic cuts to Social Security, Medicare, 
and other vital programmes before 
the end of 2012. This could provoke 
radicalism, street protests and fur-
ther struggles. In this context, there 
will be opportunities to build mass, 
united working class resistance, 
anti-corporate electoral campaigns 
and a political party of the 99%. 

The historic result for Social-
ist Alternative candidate Kshama 
Sawant in Washington State shows 
the potential to build the movement 
against capitalism (see below). Run-
ning openly as a socialist, Sawant 
got more votes than any Republi-
can has ever received against Frank 
Chopp in this powerful Democratic 
politician’s 18-year career. 

Standing against budget cuts and 
corporate tax avoidance, and calling 
for public ownership of Boeing, Mi-
crosoft and Amazon, Socialist Alter-
native’s electoral challenge helped 
popularise the ideas of democratic 
socialism, winning a projected 
20,000+ votes once counting is fin-
ished. This is the best result for a 
local independent left candidate in 
2012 and needs to be built upon. 

To take advantage of this situa-
tion, organised resistance to cuts 
involving hundreds of thousands 

of union members, Occupy activ-
ists, community campaigners and 
young people needs to be built. 
These coalitions will need to pre-
pare for strikes and mass direct 
action to defend living standards 
against the corporate assault. Out of 
these struggles, we can lay the basis 
for what is needed - a mass party of 
working people with a democratic 
socialist programme. 

The presidential election saw the 
threat of right-wing populism in the 
form of Gary Johnson, the Liber-
tarian Party candidate. He got over 
one million votes, three times the 
votes won by the most prominent 
left presidential candidate, Jill Stein 
from the Green Party. 

Like the Tea Party victories in 
2010, this shows the potential for 
right-wing populist ideas to grow 
if the left and workers’ movement 
fail to build a mass political 
alternative to the hated corporate 
establishment. 

These elections took place in the 
fifth year of a grinding economic 
crisis and showed the deepening 
polarisation in US society. At root 
the political and social polarisation 
flows from the sharpening class di-
vide and the growing desperation of 
tens of millions of workers. 

Socialist alternative
Lacking a clear working class politi-
cal voice in the elections, the con-
tests between corporate politicians 
gave a distorted expression to the 
class anger. In this situation right-
wing ideas could gather support, 
and the last four years have seen the 
rapid growth of hate groups. 

On the other side, where a bold 
lead from the left is given, the class 
polarisation can also provoke peo-
ple to consider far-reaching left-
wing solutions. 

There is a widespread search 
for ideas that can offer a way out 
of the capitalist misery overseen 
by both parties of big business. As 
the Socialist Alternative campaign 
for Kshama Sawant in Seattle il-
lustrates, US society is becoming 
increasingly fertile for the rise of so-
cialist ideas.

Both parties are 
preparing historic cuts 
to vital programmes 
before the end of 2012. 
This could provoke 
radicalism, street protests 
and further struggles

Kshama Sawant



 15-21 November 2012   the Socialistreaders’ comment10 www.socialistparty.org.uk

The Argentine naval vessel ARA Lib-
ertad was seized because Argentina 
refuses to pay a $20 million bond 
that the vulture fund demanded, as 
part-payment on that country’s junk 
bonds, to release the ship. 

The ITF trade union group has 
condemned the seizure. 

The vulture fund, Elliott Manage-
ment Corp, (led by financier Paul 
Singer) is majority shareholder 
(22%) in UK passenger transport 
multinational National Express 
(NEX). 

Elliott is seen as a prime mover 
in NEX’s union-busting stance in 
its US yellow school bus opera-
tions. ITF affiliate US International 
Brotherhood of Teamsters (IBT) 
is battling for union rights for the 
NEX subsidiary’s school bus em-

ployees in a joint campaign with 
UK union Unite.

Elliott’s subsidiary NML Capital 
Ltd tracked the Libertad to the port 
of Tema in Ghana where it then got 
an injunction to hold the vessel un-
til a payment of around $20 million 
is made. 

Elliott seeks repayment in full 
of $172 million of Argentine debt 
bought in 2001 for 15–30 cents on 
the dollar. 

Elliott’s NML subsidiary claims 
to hold Argentine bonds with a face 
value of $630 million which they 
now say are worth $2.3 billion with 
accrued interest. 

Argentina defaulted on $82 bil-
lion in dollar-denominated debt 
and devalued its currency in 2002. 

Talks with investors began in 

2005, when the then Argentine pres-
ident, Nestor Kirchner, offered 30 
cents on the dollar to buy back the 
bonds, agreed by 93% of Argentina’s 
creditors. 

The Ghanaian court ruling is in 
nobody’s interest except Paul Sing-
er’s and his multi-billion vulture 
fund operation. 

It cannot be right that an inde-
pendent capitalist institution can 
undermine international debt re-
structuring efforts with impunity 
– and at massive profit to itself. Ar-
gentina claims that seizure of their 
vessel is illegal in maritime law. 

The international trade union 
movement is siding with the Ar-
gentinean people and their un-
ions. The ITF is calling for solidar-
ity messages: mail@itf.org.uk 

Martin Mayer, Unite Executive Council member for 
Passenger Transport and chair of the International 
Transport Workers Federation (ITF) Road Transport 

Section sent the Socialist his report of a dramatic 
stand-off in Ghana between a US ‘vulture fund’ and 
the Argentine government. 

The dispute is over bonds that were defaulted on 
eleven years ago during the major financial crisis in 
Argentina. 

Greedy capitalists threaten ship

ARA Libertad 

The ITF often has to rescue dis-
tressed seafarers left stranded 
around the world, sometimes 
owed months of wages by wealthy 
ship-owners. It has major battles 
with multinational capital which 
fires trade union activists in other 
countries. 

A current ITF campaign involves 
multinational giant DHL whose 
subsidiary sacked 20 union activ-
ists in Turkey. 

Elliott Management Corp is no 
friend of trade unions and working 
people – or of poor countries crip-
pled by debt in our global capital-
ist system. 

Elliott donated millions of dol-
lars to US Republican causes, 
making a substantial donation to 
Romney’s presidential campaign. 

It funded a US lobby for lower 
top rates of tax and for regulations 
favouring hedge funds like Elliott, 
including the right to claim pay-
ment in full – with interest – on de-
faulted foreign government bonds.

Profits
Such business made Elliott one of 
the most profitable global capital-
ist institutions, with average an-
nual returns of a staggering 14%. 

Buying up defaulted govern-
ment bonds of the world’s poor-
est countries and reclaiming their 
value in full – with interest! - is one 
of Elliott’s most lucrative activities. 

Elliott also bought junk bonds 
(mostly at 20% of their face value) 
from Delphi Automotive, US auto 
components firm, which filed for 
bankruptcy in 2005.  In 2009, Sing-
er’s hedge fund group won control 
of Delphi and refused to either 
make up the $7 billion shortfall in 
the pension fund or pay any more 
US workers’ pensions. 

Loans
In 2009, no US government bail-
out of GM or Chrysler could have 
worked without saving Delphi, 
which received more than $12.9 
billion in taxpayer-backed loans. 
Delphi then employed 25,000 un-
ion workers. 

The original US bailout plan 
would have saved 14 US plants 
but the hedge funders demanded 
double the price the Treasury 
would pay for their “junk” bonds. 

Elliott’s profits from that bail-
out are estimated at $1.28 billion, 
yet not one US union production 
worker now remains. 

Out of 29 US plants only four re-
main employing 5,000 workers, as 
production shifted to China where 
100,000 workers are employed 
to make those same automotive 
components. 

Mitt Romney’s wife Ann invested 
“more than $1 million” with Elliott 
via her blind trust – so their smallest 
possible gain was $10 million.

Vultures with 
links to the top

Alan’s cartoon from the early 1970s

In these grim days when the deranged greed of the capitalist class has brought the planet to its knees and shattered the lives of millions, last weekend’s Socialism 2012 rally was a real tonic of hope.
The vigour and intellectual clarity of the main speakers was in a league of its own. The political sessions that I was able to attend were top quality, throwing light onto some very difficult to understand issues.

All in all it added up to an inspirational and unmissable weekend. So thanks to everyone whose hard work put it together.An idea which resonated frequently over the two days was that the only force capable of ridding us of capitalism is the organised power of the world’s working class.This prompted me to enclose a cartoon which I drew in the early 1970s when I first began working full-time, initially as a printer for Militant (forerunner of the Socialist). But 40 years on  I realise I could easily have taken the idea for this cartoon from last weekend’s rally. Marxist ideas are not here today and gone tomorrow.
The only minor change I would make would be to draw capitalism in a tad less healthy state!I’ve enclosed a £25 bribe in the hope of getting my drawing published but if this isn’t possible chip it into the fighting fund anyway.

With warm regards to all my comrades,Alan Hardman

Editors’ note: we do not ‘necessarily’ require bribes to carry the work of artists, writers and other contributors to the Socialist! Alan’s drawing and donation are gratefully received.

Socialism 2012:
‘A real tonic of hope’
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Symbol of fashion or symbol of struggle?
Che Guevara

Tom Baldwin
South West Socialist Party

Ernesto ‘Che’ Guevara is per-
haps the most recognisable 
revolutionary icon, his im-
age having graced count-

less posters and t-shirts.
For some it is just a fashion state-

ment, but many are drawn to him 
as a symbol of the struggle against 
capitalism and the fight for a better 
world. Films such as the Motorcy-
cle Diaries and the two-part biopic 
‘Che’ reflect his enduring popularity 
and give a glimpse of how his politi-
cal ideas developed. 

Revolutionaries do not fall ready-
made from the sky, but are formed 
by conditions and events. In 1950 
the asthmatic Guevara began his se-
ries of travels around Latin America 
as a 22 year old middle class medi-
cal student, seeking only youthful 
adventure. But these experiences 
were to shape the rest of his life. 
On these journeys he witnessed the 
enormous class divide that existed 
between the “luxurious façade” and 
the real “soul” of the continent, the 
poor and downtrodden.

Seeing the struggles of workers 
and the poor everywhere he went, 
Guevara’s attitude evolved from 
sympathy, through support, to ac-
tive participation. It was also on 
these travels that he was given the 
nickname Che, due to his Argentin-
ian accent.

26 July Movement
It was in Mexico in 1955 that Che 
first met Fidel Castro and joined 
his 26 July movement. At the time 
Cuba was under the dictatorship of 
Fulgencio Batista, who had come to 
power through a military coup. Its 
economy was completely dominat-
ed by US big business and wealthy 
Americans frequented the many 
Havana brothels and casinos.

Castro wanted a modern capital-
ist state in Cuba with some reforms 
for the poor. He envisaged a guer-
rilla struggle to overthrow only the 
dictatorship, not capitalism. Even 
after returning to Cuba he told a 
journalist: “we have no animosity 
towards the United States… we are 
fighting for a democratic Cuba and 
an end to dictatorship”.

Che himself was, by this point, 
an avowed socialist but joined the 
movement as a way to get active in 
the struggle. He had previously crit-
icised the Stalinist ‘popular front’ 
policy, promoted by the Cuban 
Comunist Party. This was the idea 

that in Latin American countries 
the working class was not ready to 
take power and establish a social-
ist society and instead had to make 
alliances with the ‘progressive’ sec-
tions of the national capitalist class 
in order to defeat imperialism. He 
had seen first-hand how these so-
called progressive capitalists were 
prepared to use bloody repression 
against the workers to defend their 
own interests. 

However, while correctly 
criticising this approach, Che did 
not propose an alternative. He had 
not absorbed the lessons of the 
Russian Revolution nor the writings 
of its leaders, Vladimir Lenin and 
Leon Trotsky, particularly on the 
role of the revolutionary party and 
Trotsky’s theory of the permanent 
revolution. 

Trotsky’s theory
Trotsky explained that the capitalist 
class in countries with developing 
capitalist economies such as Cuba 
was dominated by imperialism and 
unable to play the independent role 
that it had in the capitalist revolu-
tions such as in Britain. It was there-
fore incapable of carrying out its 
historical role and the tasks of land 
reform, establishing capitalist de-
mocracy and creating an independ-
ent nation state.

Trotsky argued that these steps 
could only be achieved through 
socialist revolution: nationalising 
industry, taking its ownership and 
control out of the hands of the capi-
talists and establishing a planned 
economy under democratic work-
ers’ control.

Trotsky said that the work-
ing class, even when in a minor-
ity, must lead the struggle against 
capitalism. The decisive role of the 
working class arises from its role in 
production and the collective con-
sciousness which develops in the 
workplace and lays the basis for the 
collective democratic control and 
management of society. Because of 
isolation in rural areas and an in-
dividualistic outlook, the peasantry 
cannot lead such a transformation, 
but can still play in important role in 
the struggle. 

This theory was borne out in the 
course of the 1917 Russian Revolu-
tion when the working class, in the 
period immediately after 1917, es-
tablished the most democratic state 
in history.

But Che was not an active mem-
ber of any organisation that un-
derstood the lessons of 1917. He 
instead saw the peasantry as the 

most revolutionary class and the 
methods of guerrilla struggle as the 
most effective. He was influenced 
by many factors, including his own 
class background, the abandon-
ment of an independent working 
class approach by communist par-
ties and the victory of Mao’s peasant 
army in the Chinese revolution.

Cuban revolution
It was December 1956 when a small 
band of fighters, Che and Castro 
among them, landed in Cuba. The 
landing was plagued with errors and 
accidents and two days later, when 
the scattered guerrillas managed to 
regroup, they were reduced in num-
ber from 82 to just 20. But just over 
two years later they had forced Ba-
tista to flee the island.

Che thought the guerrilla struggle 
would ignite a revolutionary move-
ment, especially among the peas-
antry. But while the guerrillas drew 
support, the mass of the population 
- especially the urban working class 
- were not active participants in the 
struggle. 

Che gained a reputation as a 
courageous fighter and leader. He 
also organised political discussions 
among those under him and argued 
for socialist ideas within the 26 July 
Movement. The guerrilla forces 
grew as they were seen as the only 
force consistently opposing the Ba-
tista dictatorship.

In marked contrast to the bru-
tal treatment they received at the 
hands of the regime, the guerrillas 
did not execute the soldiers they 
captured. Instead they discussed 
politics with them and let them go, 
winning an increasing number of 
defectors from the army.

On 1 January 1959, with his regime 
crumbling and the guerrillas ap-
proaching the cities, Batista fled the 
country. The only successful general 
strike since Che’s arrival on the is-
land was called for the following day, 
which greeted the guerrillas as they 
marched into the major cities.

Despite Che arguing for it, Cas-
tro’s intention had never been the 
overthrow of capitalism. It was over 
a year later when he first described 
the revolution in Cuba as ‘socialist’. 
He was pushed to take measures of 
nationalisation by the pressure of 

the masses combined with the re-
action of American imperialism. As 
the US recoiled, Cuba developed 
greater trade and political links with 
the Soviet Union. The 26 July move-
ment merged with the Communist 
Party and became the organ of one 
party rule.

Capitalism overthrown
The Cuban revolution broadly bears 
out the theory of the permanent 
revolution. Castro’s vision of an in-
dependent, democratic, capitalist 
Cuba was impossible; the Cuban 
revolution overthrew capitalism. 
But workers did not play an active 
role in the revolution, so their role 
in the subsequent running of socie-
ty was also passive. From the outset 
the planned economy in Cuba was 
controlled not by workers’ democ-
racy, but by a bureaucratic elite, re-
flecting Stalinism in the USSR. 

Despite this, the revolution still 
brought huge improvements to the 
lives of ordinary Cubans. Illiteracy 
was eradicated in just two years 
and by the late 1970s life expectan-
cy was 74, comparable to Britain 
and much higher than other Latin 
American countries, Bolivia’s was 
just 45.

Showing the same spirit of self-
sacrifice that had marked him out 
as a fighter, Che rejected completely 
the privileges of the bureaucracy. 
For this he must be saluted and it 

is one of the reasons he’s still so ad-
mired today. Despite his growing 
disillusionment and revulsion at the 
bureaucracy, unlike Leon Trotsky 
he did not propose nor fight consist-
ently for an alternative. Instead he 
left Cuba in order to try and spread 
revolution abroad. This devotion 
to internationalism was another of 
Che’s best characteristics.

The methods of guerrilla strug-
gle, which succeeded in the specific 
conditions of Cuba, did not have 
the same effect elsewhere. In 1965, 
Che left for the Congo but his efforts 
were unsuccessful and he had to 
make a clandestine return to Cuba. 
In 1967 he appeared with a band of 
guerrillas in Bolivia. Sadly the fail-
ure to ignite revolution and result-
ing defeat of that struggle were to 
prove fatal to Che. 

Che was captured and executed 
by the Bolivian army, backed by the 
CIA, at the age of just 39. Through-
out his life, the injustices that Che 
saw motivated him to continue 
struggling for a better world. At the 
same time, the development of his 
political ideas never stopped. Works 
by Trotsky were found on him when 
he was captured.

Che Guevara’s position as an icon 
of struggle is completely justified. 
But we would not be doing his life 
justice if we did not examine it ‘warts 
and all’. His life is an inspiration for 
all those seeking to fight oppression 
and change society.

Che Guevara

With Castro

Che Guevara
Symbol of Struggle
by Tony Saunois
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The Socialist Party fights for socialism – a 
democratic society run for the needs of all and 
not the profits of a few. We also oppose every 
cut, fighting in our day-to-day campaigning for 
every possible improvement for working class 
people. The organised working class has the 
potential power to stop the cuts and transform 
society.
As capitalism dominates the globe, the struggle 
for genuine socialism must be international. 
The Socialist Party is part of the Committee 
for a Workers’ International (CWI), a socialist 
international that organises in over 40 
countries.  
Our demands include:
PublIC ServICeS 
 No to ALL cuts in jobs, public services and 
benefits. Defend our pensions. 
 No to privatisation and the Private Finance 
Initiative (PFI). Renationalise all privatised utilities 
and services, with compensation paid only on the 
basis of proven need.
 Fully fund all services and run them under 
accountable, democratic committees that include 
representatives of service workers and users.
 Free, publicly run, good quality education, 

available to all at any age. Abolish university 
tuition fees now and introduce a living grant. No to 
academies and ‘Free schools’!
 A socialist NHS to provide for everyone’s 
health needs – free at the point of use and under 
democratic control. Kick out private contractors!
 Keep council housing publicly owned. For a 
massive building programme of publicly owned 
housing, on an environmentally sustainable basis, 
to provide good quality homes with low rents. 

WOrk And InCOme
 Trade union struggle to increase the minimum 
wage to £8 an hour without exemptions as an 
immediate step towards £10 an hour. For an 
annual increase in the minimum wage linked to 
average earnings.
 All workers, including part-timers, temps, casual 
and migrant workers to have trade union rates of 
pay, employment protection, and sickness and 
holiday rights from day one of employment. 
 An immediate 50% increase in the state 
retirement pension, as a step towards a living 
pension. 
 Reject ‘Workfare’. For the right to decent 
benefits, education, training, or a job, without 
compulsion. 
 Scrap the anti-trade union laws! For fighting 

trade unions, democratically controlled by their 
members.  Full-time union officials to be regularly 
elected and receive no more than a worker’s 
wage. Support the National Shop Stewards 
Network. 
 A maximum 35-hour week with no loss of pay. 

envIrOnmenT
 Major research and investment into replacing 
fossil fuels with renewable energy and into ending 
the problems of early obsolescence and un-
recycled waste. 
 Public ownership of the energy generating 
industries. No to nuclear power. No to Trident.
 A democratically planned, low fare, publicly 
owned transport system, as part of an overall plan 
against environmental pollution.

rIghTS
 Oppose discrimination on the grounds of race, 
sex, disability, sexuality, age, and all other forms 
of prejudice.
 Repeal all laws that trample over civil liberties. 
For the right to protest! End police harassment.
 Defend abortion rights. For a woman’s right to 
choose when and whether to have children.
 For the right to asylum. No to racist immigration 
laws.

neW WOrkerS’ PArTy 
 For a new mass workers’ party drawing 
together workers, young people and activists 
from workplace, community, environmental and 
anti-war campaigns, to provide a fighting, political 
alternative to the pro-big business parties. 
 Trade unions to disaffiliate from the Labour 
Party now and aid the building of a new workers’ 
party! Support the Trade Unionist and Socialist 
Coalition as an important step towards this.

SOCIAlISm And InTernATIOnAlISm
 No to imperialist wars and occupations. 
Withdraw the troops immediately from 
Afghanistan!
 Tax the super-rich! For a socialist government 
to take into public ownership the top 150 
companies and the banking system that 
dominate the British economy, and run them 
under democratic working class control and 
management. Compensation to be paid only on 
the basis of proven need.
 A democratic socialist plan of production based 
on the interests of the overwhelming majority 
of people, and in a way that safeguards the 
environment.
 No to the bosses’ neoliberal European Union! 
For a socialist Europe and a socialist world!

What we stand for

ben golightly
Swansea Socialist Students

Up to £9,000 tuition 
fees, with loan interest 
charged at 3% above 
inflation from the day 

you start. EMA student payments 
scrapped or facing cuts across the 
whole of Britain. Soaring youth 
unemployment and plummet-
ing graduate job prospects. The 
haemorrhaging of Welsh univer-
sity funding. Students have every 
reason to be furious.

It doesn’t have to be this way. 

The richest in our society are not 
only richer now than they were be-
fore the start of the recession, they 
are richer now than they have ever 
been. A staggering $21 trillion is 
stashed offshore. The Tories dish 
out tax cuts for millionaires, but 
say that EMA is unaffordable. They 
won’t listen to moral arguments - 
we have to fight for our future!

Two years ago 50,000 students 
flooded the streets of London in 
an attempt to defeat these attacks 
on education. It was a heroic fight, 
but the mood of students was not 
matched by the National Union of 
Students (NUS) leadership at the 

time. Ultimately the protests were 
unsuccessful outside of winning 
temporary concessions in Wales. 

However, society is in a very dif-
ferent place today. Every section 
of the working class, and large 
sections of the middle class, is 
now under attack in the name of 
austerity. Millions of workers have 
marched and taken strike action. 
By uniting with them, students 
can escalate our fight against cuts.

When lecturers took part in co-
ordinated strike action against 
attacks on public sector pensions 
last year, students stood shoulder 
to shoulder with them on picket 

lines. In March, 200 protesting 
electricians were kettled by police 
as they attempted to link up with 
a student demo. On 21 November, 
we want students, lecturers and 
workers to march together again 
on the NUS organised demonstra-
tion in London.

We need a democratic and 
fighting NUS that will confidently 
argue against cuts, give a lead, 
and prepare a strategy to win. 
The inspiring example of 500,000 
students and workers marching 
together in Quebec demonstrates 
how a strong anti-cuts student 
movement, united with workers, 

can achieve victory.
Socialist Students supports the 

hugely significant demand for 
the TUC to call a 24-hour general 
strike against austerity. We argue 
that students should also take up 
this demand and strike alongside 
workers on the day.

Let’s make sure that the demon-
stration on November 21 is only 
the next step of a powerful student 
and anti-austerity movement that 
can stop the cuts and bring down 
this government of millionaires. 
See socialiststudents.org.uk 
for reports from the demo and 
meetings in your area

Make the 1% pay! 

Join the NUS demo on 21 November

Free education, bring back eMa
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